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ZAHUR COTTON MILLS LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 32nd AGM of the company will be held on 28th October 2022 at
11 a.m at 55 C/1, Gulberg - lll, Lahore to transact the following business.

ORDINARY BUSINESS

1. To confirm the minutes of the last AGM of the Company.

2. To receive, consider & adopt the chairperson Review Report & audited accounts of the company
for the year ended June 30th, 2022 together with auditors & director’s report thereon.

3. To appoint & fix remuneration of Auditors for the year ending June 30th, 2023.

4. Any other business with the permission of the chair.

BY ORDER OF THE BOARD

Lahore:
7th October, 2022 Company Secretary

NOTES:

1. The share transfer book of the company will remain closed from 21st to 28th October 2022.
(both days inclusive).

2. A member eligible to attend and vote, may appoint another member as proxy to attend and vote
in the meeting proxy in order to effective.

3. Shareholders are requested to immediately notify the change of address, if any.
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VISION STATEMENT

To pay off entire liabilities, use of spare building for warehousing especially to pay of Liabilities
at the earliest.

QUALITY MISSION STATEMENT

- We aim at maintaining the full confidence of our customers and lenders.
- Our culture stresses on employees participation to achieve quality results.
- We believe in changing with change in market conditions and technology.

- We also believe in involving our employees in up-gradation of skill and participation.
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DIRECTORS’ REPORT TO THE MEMBERS

On behalf of the Board of Directors, we welcome you to the 32nd Annual General Meeting of the Company and
present to you the audited financial statements and Auditor's Report thereon for the year ended June 30, 2022.
Financial Results are as follows: -

2022 2021

Rupees Rupees
Income / (loss) before Tax 34,059,225 (5,016,955)
Taxation 6,637,676 391,737
Income / (loss) after Tax 40,696,901 (4,625,218)
Other Comprehensive Income/(Loss) 8,584,322 -
Total Comprehensive Income / (loss) for the year 49,281,223 (4,625,218)
Accumulated loss (136,937,448) (231,475,110)
Incremental Depreciation on Revaluation 604,781 959,081
Income / (loss) per Share 413 (0.47)

Performance Review

The year under review shows that the company has earned net profit of Rs.40,696,901/- that has other income
amounting to Rs. 36,937,836 after accounting for administrative expenses of Rs. 2,878,259/- as compared to
last corresponding year's net loss of Rs. 4,173,923/-. Due to the unfavourable market condition, old machinery
and non availability of working capital ,the operation of the Company remained closed during the year under
consideration. However, the Company has settled loan payable to directors and others against the properties of
the Company during the year. and major shareholder of the Company has obtained an offer for the sale/swap of
shares from an IT based international Company. The intended buyer of the shareholding has the intent for merger
and to revive the Company by introducing the working capital.

Dividend

No dividend has been declared by the company during the year due to loss

Compliance with Corporate Governance

The requirements of the Code of Corporate Governance set out by the Pakistan Stock Exchange in its Listing
Regulations, relevant for the year ended June 30, 2022 have been opted by the Company and have been
complied with.

In compliance with the provisions of the Code, the Board members are pleased to place the following statement
on record:

The financial statements for the year ended June 30, 2022 present fairly its, state of affairs, the results of
its operations, cash flow and changes in equity;

Proper books of accounts have been maintained;

Appropriate accounting policies have been consistently applied in preparation of financial statements for
the year ended June 30, 2022 accounting estimates are based on reasonable and prudent judgment;
International Accounting Standards (IAS), as applicable in Pakistan, havebeen followed in preparation of
financial statements;

The system of internal control is sound in design and has been effectively implemented and monitored;
There has been no material departure from the best practices of corporate governance, as detailed in
listing regulations;

Almost half number of directors of the Company are exempt from the Directors’ training program due to
14 years of education and 15 years of experience on the board of listed companies.

The Board of Directors has established an efficient system of internal financial controls, for ensuring
effective and efficient conduct of operations, safeguarding of Company assets, compliance with
Information about taxes and levies is given in the notes to and forming part of financial statements.
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Board of directors

The members of the Company elected new board in extra-ordinary general meeting for a term of three years. The
composition of the Board is as follows:

a. Male: 4

b. Female: 3

Independent: 2
Non-executive Directors: 3
Executive Directors: 2

During the year, six (6) Meeting of the Board of Directors were held. Attendance by each Director at the Board
Meetings as under:-

Name of Directors Meetings Attended

Mr. Javed Zahur

Ms. Rabia Zahur

Mr. Nazir Akhtar

Mr. Khan Muhammad

Mr. Tanveer Ahmed

Mrs. Mehreen Gul Hassan
Ms.lzza Ali

(23N> RNe>RNe> N> RN e)RNe))

Pattern of shareholding is annexed (same as per last year).
COMMITTEES OF THE BOARD
Audit Committee
The audit committee (AC) reviews the annual, half yearly and quarterly financial statements, and information
before dissemination to Pakistan Stock Exchange and proposes appointment of the external auditors for approval
of the shareholders, apart from other matters of significant nature. The AC holds its meeting prior to the Board

meeting. A total of four meetings of Audit Committee were held during the year under review. It includes statutory
meeting with external auditors before start of annual audit.

No. of Meeting No. of Meeting

Name of Director Designation Held Attended
Ms. Rabia Zahur Chairperson 4 4

Mr. Tanveer Ahmed Member / Secretary 4 4

Mr. Nazir Akhtar Member 4 4

HR & Remuneration Committee:

Name of Director designation

Mehreen Gul Hassan Chairperson 1 1
Javed Zahur Member 1 1

Mr. Tanveer Ahmed Member / Secretary 1 1

The Human Resource and Remuneration Committee is performing its duties in line with its terms of reference as
determined by the Board of Directors.
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DIRECTORS' REMUNERATION
The Company has an approved Director Remuneration policy

Aggregate amount of the remuneration paid to Chief executive, executive directors and non-executive directors
have been disclosed in note 23 of the annexed financial statements.

RISK MANAGEMENT

It is our policy to view risk management as integral to the creation, protection and enhancement of shareholder
value by managing the significant uncertainties and risks that could possibly influence the achievement of our
corporate goals and objectives.

TRANSACTION / TRADE OF COMPANY'S SHARE

Directors, CEO, CFO, Company Secretary and their spouses and minor children have made no transaction in the
company’s shares during the year except as disclosed in the pattern of shareholding (if any).

Health, Safety and Environment:

We work continuously to ensure that our employees work in a safe and healthy working environment.
Appointment of Auditors

The Audit Committee and Board of Directors have recommended appointment of M/s. Amin & Co, Chartered
Accountants, as auditors of the Company for the financial year ending June 30, 2023.

Reply to Auditor's Observation

The qualification in audit report regarding trade creditors, accrued liabilities and advances from customers are the
balances as on June 30, 2022. Your company is planning to restart the operations and the potential acquirer of
the major shareholding has shown the intention to introduce the working capital and run the company . These
liabilities will be settled in full once the Company earns sufficient income either from its ordinary operations or
new line of business.

Future Prospect

The proposed investor is confident to start new line of business in the upcoming year and has shown intention to
inject necessary working capital. The company intends to repay its partial liabilities on the restart of the
operations. Potential buyer of shareholdingis endeavouringto start in near future and funds will be injected from
his own source.

PATTERN OF SHAREHOLDING

The pattern of shareholding as on June 30, 2022 and its disclosure, as required by the Code of Corporate
Governance is annexed with this report.

FINANCIAL HIGHLIGHTS

The key financial highlights for the last 6 years performance of the Company are available in this report.
Subsequent Events

No material changes and commitments affecting the financial position of the Company have occurred between
the end of the financial year and the date of this report.

ACKNOWLEDGEMENTS
The Chief Executive and Directors are grateful to the Company's shareholders and lenders for their support and
guidance.

For and on behalf of the Board

|

Javed Zahur

(Director / Chief Executive)
Lahore

October 05, 2022
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ZAHUR COTTON MILLS LIMITED
CHAIRPERSON'S REVIEW

We expand our appreciation to our accomplices, financiers, shareholders, key management officials, human capital, and other partners in our trade
who have appeared proceeded believe in our Company. The Company has well-diversified and experienced Board individuals that have center
competencies, information, abilities, and encounter pertinent to the Company's procedure, which take after best hones relating to corporate
administration and other related administrative necessities. The Board held gatherings amid the year to survey and favor occasional budgetary
articulations, commerce procurement alternatives, and related things requiring Board consideration. The committees too held customary sessions
to perform their obligations allotted beneath their particular terms of reference by the Board. The execution of the Board individuals has been
commendable and together we directed the Company towards year of victory and great administration, in spite of the challenging widespread and
financial environment In ShaAllah.

The Board talked about the trade restoration arrange alongside a formal letter of intent gotten from Itanz Advances (Pvt) Ltd (Itanz) where in a
merger/acquisition will be made through Share Swap/a conspire of course of action beneath the relevant proviso of the Companies Act, 2017 (“the
Act’). The proposed scheme of merger will be sanctioned by Lahore High Court, Lahore subject to necessary approvals by shareholders, creditors
and Interalia.

We would like to conclude by amplifying our appreciation and much obliged to the management for their vitality, information, counsel, and sincere
commitments towards the headway of the Company to attain modern statures in a socially dependable and moral way.

™ reand

Mahreen Gul Hassan
Chairperson

Lahore

October 05, 2022
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FINANCIAL HIGHLIGHTS

SIX YEARS FINANCIAL DATA AT GLANCE

FOR THE YEAR ENDED JUNE 30,

PARTICULARS 2022 2021 2020 2019 2018 2017 2016
TRADING RESULTS
Other Income 36,937,836 - 10,000 6,569,205 3,126,141 9,193,785 14,115,962
Operating Profit/(Loss) 34,059,225 (5,016,955) (5,758,276) (790,785)  (1,898,198) 4,834,078 10,056,829
Profit/(Loss) before tax 34,059,225 (5,016,955) (5,758,276) (790,785)  (1,898,198) 4,834,078 10,056,829
Profit/(Loss) after tax 40,696,901 (4,625,218) (5,366,539)  (1,808,799)  (2,214,814) 2,882,001 8,012,192
BALANCE SHEET
Share Capital 98,600,000 98,600,000 98,600,000 98,600,000 98,600,000 98,600,000 98,600,000
Accumulated Loss (136,937,448) (231,475,110) (227,808,973) (223,401,515) (222,551,797) (221,285,413) (224,557,028)
Non-Current Liabilities - (11,269,376)  (11,661,113) (12,052,850) (128,317,980) (129,365,367) (117,428,715)
Operating Fixed Assets - 68,913,148 71,383,895 73,854,642 76,347,889 78,803,636 17,318,872
Net Current Liabilities (38,405,659) (125,264,413) (122,718,205) (119,430,676)  (4,186,726) (3,380,271) (5,849,155)
FINANCIAL RATIOS
Gross Profit / (Loss)
Profit / (Loss) Before Taxation
Earnings/(Loss) per share 4.13 (0.47) (0.54) (0.18) (0.22) 0.29 0.81
Dividend per share Nil Nil Nil Nil Nil Nil Nil
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ZAHUR COTTON MILLS LIMITED

Room # 20, 2nd Fioor,

L
Amin & Co. Sadiq Plaza, The Mall, Lahore
Tol: 042-36371674-5
CHARTERED ACCOUNTANTS ot bl

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF ZAHUR
COTTON MILLS LIMITED REVIEW REPORT ON THE STATEMENT OF COMPLIANCE
CONTAINED IN LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors
of for the year ended June 30, 2022 in accordance with the requirements of regulation 36 of the
Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the status
of the Company's compliance with the provisions of the Regulations and report if it does not and
to highlight any non-compliance with the requirements of the Regulations. A review is limited
primarily to inquiries of the Company's personnel and review of various documents prepared by
the Company to comply with the Regulations.

As part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors' statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal
controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audii Commitiee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review
and approval, its related party transactions. We are only required and have ensured compliance of
this requirement to the extent of the approval of the related party transactions by the Board of
Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all material
respects, with the requirements contained in the Regulations as applicable to the Company for the
year ended June 30, 2022.

Further, we highlight below instances of non-compliance with the requirements of the
Regulations as reflected in the paragraph reference where these are stated in the Statement of

Compliance:
Sr. No | Paragraph Description
Reference
1 2 Independent directors are not selected in the manner as prescribed.
2 9 The Company has not made appropriate arrangements for orientation of
their Directors.
3 9 The Board has not acquired certification under directors’ training
program.
4 10 Head of internal audit and CFO is not suitably qualified as prescribed.
5 15 The Company has appointed Ms. Rabia Zahur as head of internal audit
whereas she is also holding position of director in the Company.
Amin & Co

Chartered Accountants
October 05, 2022
UDIN: CR202210538uWRKTzqVg
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Statement of Compliance with Listed Companies (Code of Corporate Governance)
Regulations, 2019 of Zahur Cotton Mills Limited For the year ended June 30, 2022

Zahur Cotton Mills Limited has complied with the requirements of the Regulations in the
following manner:

1. The total number of Directors is 7 as per the following:

i. Male: 04
ii. Female: 03

2. The composition of the Board is as follows:

Independent directors** Nazir Akhtar
Khan Muhammad

Non-executive directors Izza Ali
Rabia Zahur
Mehreen Gul Hassan

Executive director Javed Zahur
Tanveer Ahmed

Female directors Izza Ali
Rabia Zahur
Mehreen Gul Hassan

*Fraction (0.33) related to the requirement for number of independent directors is less than
0.5 and therefore, has not rounded up as one.

** Independent directors are not selected in the manner as prescribed.

3. The Directors have confirmed that none of them is serving as a director on more than
seven listed companies, including this company.

4. The company has prepared a Code of Conduct and has ensured that appropriate steps
have been taken to disseminate it throughout the company along with its supporting
policies and procedures.

5. The Board has developed a vision/mission statement, overall corporate strategy and
significant policies of the company. The Board has ensured that complete record of
particulars of the significant policies along with their date of approval or updating is
maintained by the company.

6. All the powers of the Board have been duly exercised and decisions on relevant matters
have been taken by the Board/ shareholders as empowered by the relevant provisions of
the Companies Act, 2017 and these Regulations.

7. The meetings of the Board were presided over by the Chairperson and, in his absence,
by a director elected by the Board for this purpose. The Board has complied with the
requirements of Companies Act, 2017 and the Regulations with respect to frequency,
recording and circulating minutes of meeting of the Board.

8. The Board has a formal policy and transparent procedures for remuneration of Directors
in accordance with the Companies Act, 2017 and these Regulations.

9. The complete Board of the company has arranged Directors’ Training program.

*No director has attained directors' training certification during the year.

10. The Board has approved appointment of the Chief Financial Officer, company

Secretary and Head of Internal Audit, including their remuneration and terms and
conditions of employment and complied with relevant requirements of the Regulations.

*Head of internal audit and CFO is not suitably qualified as prescribed, whereas we are
looking for a new CFO in coming financial year.

11. Chief Financial Officer and Chief Executive Officer duly endorsed the Financial

Statements before approval of the Board.
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12. The Board has formed committees comprising of members given below:

Audit Committee
Chairman
Member

Member/ secretary

Mr. Rabia Zahur
Mr. Tanveer Ahmed
Mr. Nazir Akhtar

HR and Remuneration Committee
Chairperson

Member

Member / secretary

Mehreen Gul Hassan
Javed Zahur
Mr. Tanveer Ahmed

13. The ‘Terms of Reference’ of the aforesaid Committees have been formed, documented
and advised to the Committee for compliance;

14. The frequency of meetings of the Committee were as follows:
i. Audit Committee: 05
ii. HR and Remuneration Committee: 01

15. The Board has set up an effective Internal Audit Function which is considered suitably
qualified and experienced for the purpose and are conversant with the policies and
procedures of the company;

16. The statutory auditors of the company have confirmed that they have been given a
satisfactory rating under the Quality Control Review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they
and all their partners are in compliance with International Federation of Accountants
(IFAC) guidelines on Code of Ethics as adopted by the Institute of Chartered Accountants
of Pakistan and that they and the partners of the firm involved in the audit are not a close
relative (spouse, parent, dependent and non-dependent children) of the Chief Executive
Officer, Chief Financial Officer, Head of Internal Audit, company Secretary or Director of
the company;

17. The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Act, these Regulations or any other
regulatory requirement and the Auditors have confirmed that they have observed IFAC
guidelines in this regard;

18. We confirm that all requirements of regulations 3, 6, 7, 8, 27,32, 33 and 36 of the
Regulations have been complied with.

19. Explanation for non-compliance with requirements, other than Regulations 3, 6, 7, 8,
27,32, 33 and 36 are below:

Sr. Description Explanation

No.

1 Independent directors are not selected in the | The board has assessed that
manner as prescribed under the Companies | independent directors will be
Act., 2017. selected as prescribed under

Companies Act., 2017 in
forthcoming election of board.

2 Head of internal audit and CFO is not | Board has assured appointment of
suitably qualified as prescribed under | qualified internal audit head and
Regulation 23 of the Regulation. CFO.

3 Company has not made appropriate | Board of Directors intends to
arrangements for orientation of their | arrange orientation of directors of
directors as required under Regulation 18 of | the Company during the future
the Regulations. years.

4 The board has not acquired certificate under | BOD has plan for directors’
directors training program as required under | training during the future years.
Regulation 19 of the Regulations.

R No director on the Board shall be appointed, | The Board has assured the
in any capacity, in the internal audit | qualified person shall be appointed
function of the Company as required under | in accordance with the requirement
oegulation 31(3) of the oegulations. of the oegulations during the

future year.

™ s ean G

Chairperson™ -

Lahore

October 19, 2022
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/‘” .
Amin & Co. Suite # 20, 2nd Floor,

XL 1L 8| CHARTERED ACCOUNTANTS Sadig Plaza, The Mall, Lahora
Tel: 36371674-5 Fax: 36372049

Email: info@arminco.com.pk

INDEPENDENT AUDITOR’S REPORT

To the members of Zahur Cotton Mills Limited

Report on the Audit of the Financial Statements
Opinion
We have audited the annexed financial statements of Zahur Cotton Mills Limited (the
Company), which comprise the statement of financial position as at 30 June 2022, and the
statement of profit or loss and other comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial
statements, includiqg a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations

which, to the best of our knowledge and belief, were necessary for the purposes of the

audit.

In our opinion, except for the possible effects of the matter described in the Basis for
Qualified Opinion section of our report, and to the best of our information and according
to the explanations given to us, the statement of financial position, statement of profit or
loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at 30 June

2022 and of the profit or loss and other comprehensive income or loss, or the surplus or

deficit, the changes in equity and its cash flows for the year then cndequ,-J

Page 1 of 9
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Basis for Qualified Opinion

The company is carrying liability towards trade creditors, accrued liabilities and advances
from customers amounting to Rs. 2.788 million, Rs, 8.089 million and Rs. 1.602 million
respectively in the statement of financial position as at June 30, 2022 (note 6). We were
unable to obtain sufficient appropriate audit evidence regarding the existence and
valuation of the trade creditors, accrued liabilities and advances [rom customers
amounting to Rs. 2.788 million, Rs. 8.089 million and Rs. 1.602 million respectively as at
June 30, 2022 because we were neither provided any related record nor could we verify

the same through alternative audit procedures.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Iniernational Ethics
Standards Board for Accountants® Code of Ethics for Professional Accountants as adopted
by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified

opinion.
Key Audit Matters

Key audit matiers are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these maners@lﬂ)

Page 2 of 9
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Following are the Key audit matters:

Key audit matter(s)

How the matter was addressed in
our audit

Going Concern Assumption
The Company has prepared the
financial statements on the assumption

that it will continue to operate for the

foreseeable future. However, our
predecessor auditors had expressed an
adverse opinion, amongst
matters, in view of their professional
judgment that the going concern
assumption was not valid based upon
the following reasons:

(i) The Company had incurred net
loss of Rs 4.625 million for the
year ended June 30, 2021 and
has accumulated losses of Rs.
231.024 million as at June 30,
2021.

(ii)  The Company’s total liabilities
exceed its total assets by Rs.
67.101 million and current
liabilities exceed its current
assets by Rs. 125.264 million.

(iif)  The operations of Company
ceased and these operations
remained suspended during

the year due to working

capital  constraints  and
unfavorable business
conditions.

(iv)  the Company has also applied
for Voluntarily Delisting from
the Pakistan Stock Exchange on
May 08, 2017.

other |

Our audit procedures in respect of the

matter included:

e Evaluating management’s plans for
future actions in relation to its
going concern assessment, whether
the outcome of these plans is likely
to improve the situation and
whether management’s plans are
feasible in the circumstances. This
evaluation included examining
binding legal agreement for
acquisition of controlling interest to
be followed by a merger of the
Company, financial ability and of
the acquiring/merging company to
sustain operations of the Company
and lawyer’s opinion.

s Analyzing and discussing cash
flow, profit and other relevant
forecasts with management.

» Reading minutes of the meetings of
sharcholders, those charged with
governance and relevant
committees for reference to
financing difficulties.

¢ Inquiring of the entity’s legal
counsel regarding the existence of
Iitigaticn. and claims and the
reasonableness of management's
assessments of their outcome and
the estimate of their financial
implications.

"z
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We  identified Going Concern
Assumption as a key audit matter as
appropriateness of this Assumption is
fundamental to the preparation of the
financial  statements and

users
understanding in  respect thereof
Absence of the Going Concern

Assumption results in preparation of
financial statements on a different
basis than the historical cost |
convention that has a material and
pervasive effect on each component of
the financial statements,

Confirming the existence, lcgalitﬂ
and enforceability of arrangements

to provide or maintain financial

support with related and third

parties and assessing the financial

ability of such parties to provide

additional funds. .
Performing  audit  procedures
regarding subsequent events to
identify those that either mitigate
or otherwise affect the entity’s
ability to continue as a going
concern including
proceedings.

merger

Obtaining and reviewing reports of
regulatory actions by Securities &
Exchange Commission of Pakistan
and the Pakistan Stock Exchange.

Outcome of the above audit procedures
led to the conclusion that no material
uncertainty existed regarding the
Company’s ability to continue as a
going concern due to improved
liquidity and profitability position and
binding acquisition/merger agreement
with a solvent company.

20
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2 Revaluation of ﬁséets, related | Our audit pro«;cd'urcs in respect of the
deferred tax and disposal thereof | matter included: —l
Refer to note 9 and 15 to the financial s  Verifying the amount of
statements. revaluation surplus on land and
The Company revalued its property, building from the revaluation
plant and equipment during the year report.
and thereafter disposed of the same. s Assessing the reasonableness of
Revaluation has a significant impact on the assumptions used by the
the company’s statement of financial valuer and competence of the
position. We identified revaluation valuer in terms of qualification
surplus, related deferred tax and and experience.
disposal thereof as a key audit matter e Verifying the amount of sale
as it gives rise to risk of material proceeds of land and building
misstatement due fo judgement from sale deeds.
involved in assessing taxation on e Reviewing application  of
disposal and involvement of relatively income tax law on disposal
complex accounting. with respect to exempt and
taxable portions
‘ e Testing computations  of
‘ deferred tax impact of
revaluation and disposal/
| ;
' Short term borrowings from related | Our audit procedures in respect of the

parties

statements.

Borrowing from related parties is a
significant line item for any enterprise
but especially for those with heavy
reliance on support from sponsors, We
have identified short term borrowings
from related parties as a key audit
matter as there has been substantial

settlement of this liability.

Refer to note 7 to the financial |

matter included:
¢ Verifying amount owed to each
party through Decree of the
Court
e Verifying  settlement  of
liabilities against disposal of
company’s assets by perusal of
related agreements
o Verifying existence of balance
liability through direct
confirmation.

21
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The Other Information comprises
the information included in the Annual Report but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. In connection with our audit of the
financial statements, our responsibility is to read the Other Information and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this Other Information, we are required to report that fact. We have

nothing to report in this regard.
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do SW

Page 6 of 9
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Board of directors are responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are lo obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise

professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by managemenl.@,,j

Page 7 of 9
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¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a matetial uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify

our opinion. Qur conclusions are based on the audit evidence obtained up to the date of

our auditor’s report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters
that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such cummunicaﬁon,g«)

Page 8 of 9
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (X1X of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income or the income and expenditure account, the statement of changes in
equity and the statement of cash flows together with the notes thereon have been drawn up

in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the
books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980),
was deducted by the company and deposited in the Central Zakat Fund established under
section 7 of that Ordinance.

Other Matter

The financial statements of the Company for the year ended June 30, 2021, were audited
by another auditor who expressed an adverse opinion on those statements on July 14,
2021.

The engagement partner on the audit resulting in this independent auditor’s report is
Shaukat Amin Shah.

AMIN & CO

W CHARTERED ACCOUNTANT
LAHORE
5 October 2022

UDIN: AR202210538VBnioq7vg

Page 9 of 9

25




ZAHUR COTTON MILLS LIMITED

ZAHUR COTTON MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2022

2022 2021
Note Rupees Rupees
CAPITAL AND RESERYES
Authorized share capital
20,000,000 (2021: 20.000,000) ordinary shares of Rs.10/- each 200,000,000 200,000,000
Issued, subscribed and paid up share capital
9,860,000 (2021: 9,860,000 ordinary shares of Rs, 10/~ each fully paid 3 98,600,000 98,600,000
in cash
Share deposit money 7.1 = ZU.0660,240)
Capital reserves
Surplus on revaluation of property, plant and equipment - net of tax 4 - 45,256,439
Revenue reserve (136,940,448 (231.475,110)
Total Equity (38,340,448) (67332451
Non-Current Liabilities
Deferred tax liabilities 5 - 11,269 376
Current Liabilities
Trade and other payables 6 12,483,495 10,819,817
Short term borrowings 7 25,950,501 114,584,161
38.,433,99% 125,403,978

Contingencies and Commitments 8 -

93,548 69,120,923
Assets
Non-Current Assets
Property, plant and equipment 0 - 68013 148
Long term deposits 68,210 6k, 210

68,210 68,081,358
Current Assets
Income tax refunds due trom the Government 1.912 1912
Cash and bank balances 10 23,426 137,653

215,338 139,565

93,548 69,120,923
The annexed Notes from | to 31 form an integral part of these Financial Slﬂltl!lmﬁ’s."j’.-

it
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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ZAHUR COTTON MILLS LIMITED
STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021

Note Rupees Rupees
Sales - -
Cost of sales “ =
Gross profit ” -
Administrative expenses i1 (2,881,259) (4,891,581)
Oher vperaling expenses 12 - (125,000)
Other income 13 36,937,836 -
Profit/(loss) from operations 34,056,577 (5,016,581)
Finance cost 14 (352) (374)
Prafit/(loss) before taxation 34,056,225 (50 1'6.955]
Taxation 15 6,637,676 191,737
Profiv/(loss) after tax for the year 40,693,901 (4,625,218)
Farning/(loss) per share - basic and diluted 16 413 (0.47)

The annexed Notes from | to 31 form an integral part of these Financial Statemerﬁl

M’ Qed—"

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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LZAHUR COTTON MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

2021

Rupees

(4,625,218)

2022
Rupees
Profit/(loss) after taxation for the year 40,693,901
Other comprehensive income
Item that may be reclassified subsequently to profit or loss
Gain / (loss) on investments categorised as
fair value through other comprehensive income -
Impact of tax -
Item that will not be reclassified subsequently to protit or loss
Surplus on revaluation of property, plant and equipment of the
company 3,952.622
Related Deferred tax - net 4,631,700
8,584,322
Taotal comprehensive income for the year 49,278,223

The annexed notes from 01 to 34 form an integral part of these financial .S'rfrremmﬂ'. }_ |

|

CHIEF EXECUTIVE

(4,625,218)

K

Qed—"

CHIEF FINANCIAL OFFICER
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CHIEF EXECUTIVE

ZAHUR COTTON MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Reserves
1 d Revenue
ssued, :
7 .| Capital Reserves reserves
subscribed | Share deposit LA - i .
Revaluation Tuial equity
and paid up maoney
abital surplus on
cap property, plant | (Accumulated
and equipment loss)
Hupees Rupees Rupees Rupees
Balance as at June 30, 2020 98,600,400 20,066,240 46,215,520 (217,808,973)  162,927,213)
Loss for the year P = - F025.218) (1.625218)
Other comprehensive income - - - =
Tatal comprehensive loss for the year ended June 30, 2021 - - . {4,625218) (4,625 218)
Transivrred from surplus on revaluation of' property
plant and equipment on account of
ineremental depreciation - net of tax - (959,081) 959,081
Balance as at June 3, 2021 98,600,000 20066240 45,230,440 ILATAII0)  (60.352.330)
Profit for the vear - - - 40,493,901 0,693 90T |
Onher comprehensive income - - 584,322 8,584,322 |
Total comprehensive [oss for the vear ended June 30, 2022 - - 8584322 40,693,901 49.274.223
Transferred from surplus on revaluation of property
plant and equipment on account of
incremental depreciation - net of tax = - (614, 781) 004,781 -

Surplus realized on disposal of revalued property,
plant and equipment transferred to retained earnings
-nel of deferred tax

Share deposit money transferred to short term barrowing

Balance as at June 30, 2022

(20, 066.240)

(53,235 BED)

53,235,080

(20,066,240}

|
The annexed Motes from 1o 31 form an mtegral part of these Financial Statcmcn{)f\,-’

C

29

95,600,000 - - (136,5940,448)  (58,340.445)
CHIEF FINANCIAL OFFICER DIRECTOR
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ZAHUR COTTON MILLS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

C

CHIEF EXECUTIVE

1022 2021
Rupees Rupees

Cash flows from operating activities
MNet prolit{loss) for the year before taxation 34,050,225 (5,016.955)
Adjustments for non-cash items:

- Depreciation of property, plant and equipment 1,103,706 2,470,747

- Finance cost 352 374

- Gain on the sale of fixed assets (36,937,836) -

(1,777,553)  (2.345,834)
Changes in Working Capital
Increase in Current Liabilities
- Trade and other payables 1,663,678 1.883,498
Cash used in operations (113,875) (662,336)
[ncome tax paid - (712)
Finance cost paid (352) (374)
Net cash outflow from operating activities (114,227) (663,422)
Cash Mows from investing activities
Cash flows from financing activities - -
Met decrease in cash and cash equivalents (114,227) (663,422)
Cash and cash equivalents at the beginning of the year 137,653 801,075
Cash and cash equivalents at the end of the year 23,426 137,653
The annexed Notes from 1 to 31 form an integral part of these Financial SteltemenE“.ﬁ_'t-’
CHIEF FINANCIAL OFFICER DIRECTOR
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ZAHUR COTTON MILLS LIMITED
Notes to the financial statemenis
FOR THE YEAR ENDED JUNE 30, 2022

1 Corporate and general information

1.1 The company and its operations

Zahur Cotton Mills Limited (the Company) is a public limited company incorpurated in Pakistan on April
21, 1990 under the repealed Companies Ordinance. 1984 (Repealed with the enactment of the Companies
Act, 2017 on May 30, 2017). Its Ordinary Shares are guoted on Pakistan Stock Exchanges. The principal
activity of the Company is manufacturing and selling of grey fabric. The company has shut down its
operations in past which continued suspended during the year. The Company is domiciled in Pakistan and
its registered office and factory /mills is situated at 94 KM, Multan Road, near Pul Jaorian, AKhtarabad,
District Okara,

1.2 Summary of significant transactions and cvents affecting the company's Minancial position and
performance

All significant transactions and events that have affected the Company's statement of financial position
and performance during the vear have been adequately disclosed in the notes to these financial
statements. For a delailed discussion about these significant transactions and events please refer to the

Directors” report.
2 Basis of preparation

2.1 Statement of compliance
“These financial statements have heen prepared in accordance with the accounting and reporting
standards as applicable in Pakistan, The accounting and reporting standards applicable in Pakistan
comprise of:
» International Financial Reporting Standards (IFRS Standards) issued by the International

Accounting Standards Board (IASD) as notified under the Companies Act, 2017; and
« Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the [FRS

Standards, the provisions of and directives issued under the Companies Act, 2017 have been followed.
.2 Basis of measurement

These financial statements have been prepared under the historical cost convention except for certain
operating fixed assets which have been included at their revalued amounts,

a) Certain property, plant and equipment
The Company is using the revaluation mode! for certain property, plant and equipment. Revaluation is
performed by an independent valuer periodically.

b}  Interest free loans from related parties

The Company is carrying interest free loans from related panic{ "/
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2.5
2.5.1

-

Standards, amendments and interpretations to existing standards that are not vet effective and
have not been early adopted by the Company as on the reporting date
There is a standard and certain othet amendments to accounting and reporting standards that are not yet

effective and are considered either not to be relevant or to have any significanl impact on the Company's

financial statements and operations and, therefore, have not been diclosed in these financial statements.
Effective Date -
Annual Periods
Beginning on or

Jan 1, 2022 &

TAS | Presentation of Financial Statements [Amendments) Jan 1, 2023
[A5§ Accounting Policies, Changes in Accounting Estimates and Errors

[Amendments] Jan 1, 2023
IAS 12 Income Taxes [Amendments] Jan 1, 2023

Standards, amendments to published standards and interpretations that are effective but not
relevant
There were cerlain amendments to accounting and reporting standards which became effective for the

Company far the current year, However, these are considered not to be relevant or to have any significant
impact on the Company’s financial reporting and. therefore, have not heen disclosed in these financial
statements.

Property, plant and equipment
Initial Recognilion
The cost of an item of praperty, plant and cquipment is recognised as an asset if it is probable that future
economic benelils associated with the item will flow to the entity and the cost of such item can be
measured reliably.
Property, plant and equipment, excepl freehold land, buildings thereon, plant and machinery and capital
work in progress are stated at cost less accumulated depreciation and any identified impairment loss.
Freehold land is stated at revalued amount less any identified impairment loss while buildings on frechold
land and plant and machicry arc stated at revalued amount less accumulated depreciation and any
accumulated impairment loss, Revaluation is carried out with sufficient regularity to ensure that the
carrying amount of assets does not differ materially from their fair value, Additions, subsequent 1o
revaluation, are stated at cost less aecumulated depreciation and any identified mpairment loss. Capital
waork in progress is stated at cost less impairment loss (if any)
The costs of Property, plant and equipment include:

(a} its purchase price including import dutics, non-refundable purchase taxes after deducting trade

discounts and rebates; and
(b} any other costs directly attributable to bringing the assct to the location and condition necessary
for it to be capable of operating in the manner intended by management.

(¢) cnst of borrowing during eonstruction period in respect of loans taken for specific projects.
When parts of an item of property, plant and equipment have different useful lives, they .are accounted
for us separate ilems (major components) of property, plant and equipment.
Subsequent expenditure
Expenditure incurred to replace a significant component of an item of plant and equipment is capitalised
and the asset so replaced is retired. Other subsequent expenditure is capitalised only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the items
can be measured reliably. All other expenditure (including repairs and normal maintenance) is recognised
in the profit and loss account as an expense when it is incurred.

Depreiation

Depreciation on all items except freehold land is charged on straight line method at the rates specified in
note U to the financial statements and is generally recognised in profit and loss account so as to write off
the cost or revalued amount of an assel over its estimated useful lifeC';v-
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Incremental depreciation representing the difference between actual depreciation based on revalued
carrying amount of the asset and equivalent depreciation based on the original carrying amount of the
asset is transferred to accumulated profit / loss from surplus on revaluation of property, plant and
equipment. All transfers to / from surplus on revaluation of praperty, plant and equipment are net of
applicahle deferred income taxes.
Revaluation surplus
Revaluation of freehold Land, Building on freehold land and Plamt and Machinery is carried out with
sufficient regularity to ensure that the carrying amount of assets does not difter materially from the fuir
vitlue. Any revaluation increase in the carrying amount of Land, Building and Plant and Machinery is
recoghized in other comprehensive income and presented as a separate component of equity as
“Revaluation surplus on property, plant and equipmeni ** except to the extent that it reverses a revaluation
decrease / deficit for the same asset previously recognised in statement of profit or loss account, in which
vase the increase is first recognized in statement of profit or loss account to the extent of the decrease
previously charged. Any decreases that reverse previous increases of the same agset are first recognized
in other comprehensive income to the extent of the remaining surplus attributable to the asset, all other
decreases are charged to statement of profit or loss account, The revaluation reserve is not available for
distribution to the Company's shareholders. Each year, the difference between depreciation based on the
revalued carrying amount of the asset charged to statement of profit or loss account and depreciation
based on the asset’s original cost, net of tax, is reclassified from revaluation surplus to retained earnings.
Depreciation on additions is charged from the month in which the assets are available for use while no
depreciation is charged in the month in which the assets are disposed off. Depreciation method, residual

value and useful lives of assels are reviewed at least at cach reporting date and adjusted if impact on
depreciation is significant.

Gains and losses on disposal
Gains and losses on disposal of assets are taken to the profit and loss account, and the related revaluation

surplus on property, plant and equipment, if any, is transferred directly to retained earnings.

Capital work-in-progress

Capital work-in-progress is stated at cost less identified impairment loss, if any. It consists of all
expenditure and advances connected with specific assets incurred and made during installation and
construction period. These are transferred to relevant property, plant and equipment as and when assets
are available for use.

Intangible assets

Intangible assets are stated at cost less accumulated amortization and any identified accumulated

impairment loss, These are amortized using the straight line method. Amortization on additions is
charged from the month in which an intangible asset is acquired, while no amortization is charged for the
month in which the intangible asset is disposed off. Subsequent expenditure on intangible assets is
capitalized only when it increases the future economic benefits embodied in the specific asset 1o which it
telates. All other expenditures are charged 1o statement of prolit or loss as and when incurred,
Right-of-usc asscts

Right of use assets are initially measured at cost being the present value of lease payments, initial

dirgct  cosls, any lcase payments made at of before the commencement of the lease as reduced by
any incentives received. These are subsequently measured at cost less accumulated depreciation and

accumulated impaiment losses, if any.

Depreciation is charged on straight line basis over the shorter of the lease term or the useful life of
the asset. Where the ownership of the asset transfers to the Company at the end of the lease term or if
the cost of the asset reflects that the Company will exercise the purchase option, depreciation is

charged over the usetul life nl'aw:tC/\[
)
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Stores and spare parts

Stores, spare paris and loose tools are stated at lower of cost and net realizable value. These are valued at
moving weighted average cost less any identified impairment except for items in transit, which are valued
at invoice price and related expenses incurred up to the balance sheet date, [tems considered obsolete are
carried at nil value. General stores and spare parts are charged to profit and loss currently. The Company
reviews the carrying amount of stores on a regular basis and provision is made for obsolescence if there is
any change in usage pattern and physical form of related stores.

Stock in trade

These are valued at lower of cost and net realizable value. Cost of raw materials and components
represents invoice value plus other charges paid thereon. Cost of inventory is based on weighted average
cosl, Cost in relation to work-in-process and finished goods represents direct cost of raw materials, wages

and appropriate manufacturing overheads, Goods-in-transit are stated ar cost accumulated up to the
halance sheet date.

Net realizable value signifies the estimated selling price in the ordinary course of business less the
estimated cost of completion and the estimated costs necessary to make the sale,

The Company reviews the carrying amount of stock-in-trade on a regular basis and as appropriate,
inventory is written down to its net realizable value or provision is made for obselete items, if any.
Inventories are valued as per below mentioned valuation basis:

Raw and packing material

Value in relation to raw and packing materials except for in-transit is arrived at using FIFO basis.
Finished goods and work-in-process

Value of finished goods and work in process both manufactured and purchased, is determined on
weighted average basis. except for in-transit goods. In-transit goods and materials are valued at cost
comprising invoice value plus other charges thereon Cnost in relation to work-in-process and finished
goods includes an appropriate portion of production everheads. Finished goods are valued at cost or net
realizable value, whichever is lower, Net realizable value signifies the estimated selling price in the
ordinary course of business less estimated costs of completion and cost necessary to be incurred in order
lo make & sale,

Provision for obsolete spares and unusable raw and packing material

Provision for stores and spares and stock-in-trade is made on the basis of management’s estimate of net
realizable value and ageing analysis prepared on an item-by-item basis, Net realizable value calculations
are estimated based on last recently-held transactions and values expected to be recovered for sale in
normal course of business less an estimate for selling costs,

Trade debts and other receivable

Trade receivables are amounts due from customers for merchandise sold or services performed in the

normal course of business, Trade debts and other reccivables are stated at original invoice amount, which

approximates fair value less an allowance made for uncollectible amounts. Provision for doubtful

receivahles is hased on review of autstanding amounts at year end and management's assessment of

customers' credit worthiness and trend of recoveries. Balances considered bad and irrecoverable are

writtcn off as and when identified. When a wade debt is uncollectable, it is written oft against provision,

Subsequent recoveries of amounts previously written ofl are credited (o profiv and loss aceount,

Lease

Assets acquired under a finance lease are capitalized and depreciated over their useful lives. A finance

lease liability is raised at the inception of the lease, which is then reduced by the capital portion of each

payment, The interest portion of the repayments is calculated using the interest rale implicit in Lhe lease

and is expensed in the profit and loss account.

Taxation

Income tax expense comprises of current and deferred tax. Tt is recognized in profit and loss account

except to the extent that it relates to items recognized in other comprehensive income, in which case it is

recognized in equit_v{ |
¥
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Current tax
Provision for current taxation is the amount computed on taxable income at the current rates of taxation

or alternative corporate tax computed on accounting income or minimum tax on turnover, whichever is

higher, and taxes paid / payable on final tax basis, afler taking into account tax credit available, if any
Deferred tax

Deferred tax is provided in full using the balance sheet liability method on all temporary differences
arising at the balance sheet date, hetween the tax bases of the assets and the liabilities and their carrving
amounts. Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax
assels are recognized for all deductible temporary difterences, unused tax Iosses and unused tax credits to
the extent that it is probable that future taxable profits will be available against which these can be
utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences
reverse, based on tax rates that have been enacted or substantively enacted by the balance sheet date. In
this regard, the effects on deferred taxation of the portion of income expected to be subject to final tax
regime is adjusted in accordance with the requirement of Accounting Technical Release - 27 of the
Institute of Chartered Accountants of Pakistarn.

Judgement and estimnates

Significant judgment is required in determining the income tax expenses and correspanding provision for
tax, There are many transactions and calculations for which the ultimate tax determination is uncertain us
these matters are being contested at various legal forums. The Company recognizes liabilities for
anticipated tax issues based on estimates of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the current and deferred tax assets and liabilities in the period in which such determination is
made,

The carrying amount of the deferred tax asset is reviewed at each reporting date and is recognised only
to the extent that it is probable that future taxable profits will be available against which the assets may
he utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the related
tax benefit will be realised.

Unrecognised deferred income tax assets are reassessed al each reporting date and are recognised
the extent that it becomes probable that future taxable profit will allow deferred tax asset to be recovered.
Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose statement of cash
flow, cash and cash equivalents comprise cash in hand and balances with bank current, saving and
deposits account.

Borrowing costs

Borrowings are recognized as an expense in the period in which they are incurred except where such

costs are directly anributable to the acquisition, construction, production of a qualifying assel, in which

case such custs are capitalized as part of the cost of the asset.

Trade and other payables

Liabilities for trade and other payables are carried at their amortised cost, which is approximately fair

value of the consideration to be paid in future for goods and services received, whether or not billed

to the Company

Staff retirement benefits

The Company operates an un-funded gratuity scheme for all its eligible employees who have completed

the qualifying period as defined under the respective scheme.

The amount of liability of each employee at year end is compuled by numbers of years completed

multiplied hy the last drawn monthly gross salary. The company retires employees annually and pay off

the previous liabilities. The difference hetween the current and the previous liability is charged to profit
an eXDE ’ s

and loss account as an expense for the yed[f:}
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2.16.1

2.16.1.1

]
Revenue recognition
Revenue from sale of geods is recognized as or when performance obligations are satisfied by
transferring control of promised goods to customer, and control is transferred at a point in time.
Revenue is measured at fair value of the consideration rceeived or receivable, excluding discounts and
the payment is typically due on the satisfaction of performance obligation.
Interest income is recognised on a time proportion basis en the principal amount vutstanding and at the
applicable rate,
Gains / (losses) arising on disposal of investments are included in income and are recognised on the date
when the transaction takes place.

Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value through other

comprehensive income’ are included in other comprehensive income in the period in which they arise.
Unrealised gains / (losses) arising on revaluation of securities classified as *fair value through prolit or
loss' are ineluded in profit or loss in the period in which they arise,

Financial instruments

A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial
liability or equity instrument of another entity,

Financial assets

All financial assets are recognized at the time when the Company becomes a party to the contractual

provisions of the instrument. Regular purchases and sales of financial assets are recognized and

derecognized, as applicable, using trade-date accounting or settlement date accounting.

Classification

The Company classifies its financial assets in the following categories: at amortized cost, at fair value
through other comprehensive income and at fair value through profit ar loss. The classification is based
on the Company's business model for managing the financial asscts and the contractual cash NMow
characteristics of the financial asset. The management determines the classification of its financial assets
at the time of initial recognition.

a) Financial assets at amortized cost

A financial asset is measured at amortized cost if the financial asset is held within a business model
whase objective is to hold financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solcly payments of principal
and interest on the principal amount outstanding.

b} Financial assets at fair value through ather comprehensive income

A financial asset is measured at fair value through other comprehensive income if the financial asset is
held within a business model whose abjective is achieved by both collecting contractual cash flows and

selling financial assets and the comractual terms of the financial asset give rise on specified dates to cash

flows that are salely pavments of principal and interest on the principal amount outstanding.

¢) Financial assets at fair value through profit or loss
A financial asset is measured at fair value through profit or loss unless it is measured at amortized cost or
al [wir value through other comprehensive income. However, the Company can make an irrevocable
election at nitial recognilion for particular investments in equity instruments that would otherwize be
measured at fair value through profit or loss to present subsequent changes in fair value in other
comprehensive income unless these are held for trading in which case these have to he measured at lair
value through profit or loss, The equity inve of the Co

pany held in short werm investments are

classified at fair value through profit or loss because they are frequently lra:iedC-_ |
SV
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2.16.1.2 Initial recognition and measurement

All financial assets are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of investments are recognized on trade date —
the date on which the Company commits to purchase or sell the asset.
Except for trade receivables, financial assets are initially recognized at fair value plus transaction costs
for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value
through protit or loss are initially recognized at fair value and transaction costs are expensed in the profit
and loss account. Dividend income from financial assets at fair value through profit or loss is recognized
in the profit and loss account when the Company's right to receive payments is established. Trade
receivables are initially measured at the transaction price if these do not contain a significant financing
component in accordance with I[FRS 15. Where the Company uses settlement date accounting for an asset
that is subsequently measured at amortized cost, the asset is recognized initially at its fair value on the
trade debt.

2.16.1.3 Subsequent measurement
For the purpose of measuring financial nssets afler initial recognition, these are classified into the
tollowing categories:

- financial assets at amortized cost;

financial assets at fair value through other comprehensive income; and

- financial assets at fair value through profit or loss.
Financial assets carried al amortized cost are subsequently measured using the effective interest method.
Gain or loss on financial assets not part of hedging relationship is recognized in profit or loss when the
financial asset is derecognized, reclassified. through the amortization process or in order to recognize
impairment gains or losses.
When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial assel, the Company
recalculates the gross carrying amount of the financial asset and recognizes a modification gain or loss in
profit or loss.
Financial assets ‘at fair value through other comprehensive income' are marked to market using the
closing market rates and are carried in the statement of financial position at fair value. Net gains and
losses arising on changes in fair values of these financial assets are recognized in other comprehensive
income. Interest calculated using the effective interest rate method is credited to the statement of profit or
loss. Dividends on equity instruments are credited to the statement of profit or loss when the Company s
right to receive payments is established.
Financial assets “at fair value through profit or loss” are marked to market using the closing market rates

and are carried in the balance sheet at Iair value Net gains and losses arising on changes in fair values of
these financial assets are taken to the profit and loss account in the period in which these arise.
Fair values of quoted investments are based on current prices. If the market for a financial asset is not

active (and for unlisted securities), the Company measures the investments at cost less impairment in
value, if any

1.16.1.4 Derecognition
Financial assets are derecognized when:
- the contractual rights lo receive cash flows from the assets have expired; or
- the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through® arrangement; and either:
a)  the Company has transferred substantially all the risks and rewards of the asset;
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b)  the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset,

The difference between the carrying amount and the consideration received is recognized in profit o
loss.
If the Company transfers a financial assct in a transfer that qualifies for derecognition in its entirety and
retains the right to service the financial asset for a fee, it recognizes either a servicing asset or a servicing
liability for that servicing contract.
When the Company has transferred its rights to receive cash flows from an asset or has eniered inlo a
pass-through arrangement, it cvaluates if, and to what extent, it has retined the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognize the transferred assel to the
extent of its continuing involvement, In that case, the Company also recognizes an associated liability
which cannol be offset with the related asset. The transferred asset and the associated liability arc
measured on a basis that reflects the rights and obligations that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.
If the Company's continuing involvement is in only a part of a financial asset, the Company allocates the
previous carrying amount of the financial asset between the part it continues to recognize under
continuing involvement, and the part it no longer recognizes on the basis of the relative fair values of
those parts on the date of the transfer. The difference between the carrying amount allocated to the part
that is no longer recognized and the consideration received for the part no longer recognized is
recognized in profit or loss.
Impairment of financial assets
The Company directly reduces the gross carrying amount of a financial asset when the Company has no
reasonable expectations of recovering a financial assel in its entirety or a portion thereof.
The Company recognizes a loss allowance for expected credit losses on a fnancial asset measured at
amortized cost and through other comprehensive income, a lease receivable, a contracl assct or a loan
commitment and a financial guarantee contract. In case of financial assets measured at fair value through
other comprehensive income, loss allowance is recognized in other comprehensive income and carrying
amount of the financial asset in the statement of financial position is not reduced.
The Company measures, al each reporting date, the loss allowance for a financial instrument at an
amount cqual to the lifetime expected credit losses if the credit risk on that financial instrument has
increased significantly since initial recognition. Where the credit risk on a financial instrument has not
increased significantly since the initial recognition, the Company measures the loss allowance for that
financial instrument at an amount equal to 12-month expected credit losses, The Company always
measures the loss allowance at an amount equal 1o lifetime expected credit losses fur trade reccivables or

contract assets that result from transactions under IFRS 15 and lease receivables.
The Company recognizes the amount of expected credit losses (or reversal), that is required to adjust the

loss allowance at the reperting date to the amount that is required to be recognized. in the profit or loss,

The gross carrying amount of a financial asset is written off when the Company has no reasonuble
expeciations of recovering a financial assel in its entirety or a portion thcrcof‘.{’“ L.-'
==
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2.16.2 Financial liabilities

2.16.2.1 Initial recognition and measuremen

All financial Tiabilities are recognized at the time when the Company becomes a parly to the contractual
provisions of the instrument.

Financial liabilities are classified, at initial recognition. as financial liabilities at amortized cost except for
financial liabilities at fair value through profit or loss, financial liabilities that arise when a transfer of a
financial asset does not qualify for derccognition or when the continuing involvement approach applies.
financial guarantee contracts, commitments to provide a loan at a below-market interest rale and
contingent consideration recognized in a business combinaticen.

The Company does nat reclassify any of its financial liabilities.

Financial liabilities are initially recognized at fair value minus transaction costs for all financial liabilitics

not carried at fair value through profit or loss. Financial liabilities carried at fair value through profit or

lass are initially recognized at fair value and transaction costs are credited in the profit and loss account.
Subsequent measurement

The measurement of financial liabilitics depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Such liabilities, including derivatives that are liabilities, are subsequently measured at fair value.
Financial liahilities at fair value through profit or loss include financial liabilities held for trading and

financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative financial instruments entered into by the
Company that are not designated as hedging instruments in hedge relationships. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

The amount of change in the fair value that is attributable to changes in the credit risk of financial
liability is presented in other comprehensive income and the remaining amount ol change in the fair value
of the liability is presented in profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are desi gnated
at the initial date of recognition, and only if it eliminates or significantly reduces a measurement or
recognition inconsistency or a group of financial liabilities is managed and its performance is evaluated
on a fair value basis, in accordance with a documented risk management or investment strategy, and
infurmation about the group is provided internally on that basis to the Company's key management
personnel. The Company has not designated any financial liability as at fair value through profit or loss.
All other liabilities

All other financial liabilities are measured at amortized cost using the Effective Interest Rate (EIR)
methud. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process. Amortized cost is caloulated by taking into account any discount or
premium on acquisition and fees or costs thal are an integral part of the EIR. The EIR amortization is

included as finance costs in the statement of profit or lnss.(: ;

)
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Derecognition
A financial liability is derecognized when the ohligation under the liability is discharped or cancelled ar
expired. Where un existing {inancial Iability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified. such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability,
and the difference in respective carrying amounts is recognized in the profit and loss account, The
difference between the carrying amount of a financial liability extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognized in profit or loss account.
Offsetting of financial assets and liabilities
Financial assets and liabilities are offset and net amount is reported in the financial statemenis only when

there is a legally enforceable right to set off the recognized amount and the Company intends either to
settle on a net basis or to realize the assets and settle the liabilities simultancously.

Foreign currency transactions

Transactions in foreign currencies other than Pak rupee are recorded at the rate of exchange prevailing on
the transaction date. All monetary assets and liabilities in foreign currencies are translated at exchange
rate prevailing on the halance sheet date. Gaing and losses arising on retranslation are included in profit
and loss account for the year., if any.

Funetional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional and
presentation currency. All linancial information presented in Pak Rupees has been rounded o the
nearest Rupee unless otherwise stated.

Provisions

Provisions are recognized when the Company has a present, legal or constructive obligation as a result of
past events, it is probable that an out flow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at cach
balance sheet date and adjusted to reflect the current best estimate.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology. prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such

changes. Any adjustments |0 the amount of previously recognised provision is recognised in the

statement of profit or loss unless the provision was originally recognised as part of cost of an asset,

Long term deposils

Long term deposits are stated at cost less impairment, if any.

Earning per share

The Company presents eamings / [loss) per share (EPS) data for its ordinary shares. This is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period.

Dividend

Dividend and appropriation to reserves are recognised in the financial statements in the period in which
these are approved.

Loans and receivables

Loans and receivables are non derivative finuncial assets with fixed or determinable payments that are
not quoted in an active market. Loans and receivables are recognized initially at fair value, plus
attributable transaction costs. Subsequent to imitial recogmtion, loans and receivables are stated at
amortized cost with any difference between cost and redemption value being recognized in the profit and
loss account over the period of the investments on an effective yield method less impairment loss, if any.
Loans and receivables include trade and other receivables and long term loans given to employees and
related partics. 0 J
!
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224  Related party transactions
The Company enters into transactions with rclated partics on an arm's length basis except in
circumstances where, subject o approval of the Board of Directors, it is in the interest of the Company to
do so.
2.25  Contingent assels
Contingent assets are possible assets those arise from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not whally within the
control of the Company and are disclosed when inflow of economic benefits is probable. Contingent
assels are not recognized until their realization become virtually certain,

2.26  Contingent liahilities
A contingent liability is disclosed when:
- there is a possible obligation that arises from past events and whaose existence will be confirmed only by
- there is present obligation that arises from past events but it is not probable that an outfllow of resources
embodying economic benefits will be required to settle the obligation or the amount of the obligation
cannuot be measured with sullicient reliability.

2.27  Significant accounting estimates, judgments and assumptions
The preparation of Financial Statements in conformity with approved accounting standards, as applicable

in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses,

The estimates and associated assumptions are based on historical experience and various other factars
that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgments about the carrying values of assets and liabilities that are not readily apparent from other
sources, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

The Company makes estimates and assumptions concerning the future, The resulting accounting
estimates will, by definition, seldom equal the related actual results. The areas where various assumptions
The areas involving a high degree of judgement or complexity, or areas where assumptions and estimates
arc significant o the Onancial statements, are documented in the following accounting policies and notes,
and relate primarily to:

- Useful lives, residual values and depreciation method of propeny, plant and equipment — Nowe 2.5 & 9

- Impairment loss of non-financinl assets other than inventories — MNote 228 £ O

- Estimation of provisions - Note 2.19

- Estimation of contingent liahilities - Note 2,26

- Current incoime lax expense, provision for current income tax and recognation of deferred ax liabilty

/asset - Nate 2,10 and 15, O {
U
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228

Impairment of Non-financial assets

Non-financial assets

At cach reporting date, the Company reviews the carrying amounts of its non-finacial assets {other
than deferred tax assets) to determine whether there is any indication of impairment, If any such
indicalion exists, then the asset’s recoverable amount is estimated. The recoverable amount of an
asset is the preater of its value in use and its fair value less costs to sell. Value in use hased on the
esitmated future cash flow, discounted to their present value using a pre-tax discount rate that reflects

current market assessments of the time value of money and the risks specific to the asset

An impairment loss is recognised if the carying amount of an asset exceeds its recoverable amount.
Impairment losses are recognised in profit or loss, They are allocated to reduce the carrying amounts
of the assets.

An impairment loss is reversed only 1o the extent thal the assel’s carrying amount does nol exceed Lhe
carrying amount that would have been determined, net of depreciation or amortisation, if' no
impairment loss had been recognised. The increase in the carrying amounts shall be treated as
reversals of impairment losses for individual assets and recognized in prefil or loss unless the assel is
measured at revalued amount. Any reversal of impairment loss of a revalued asset shall be treated as
a revaluation increase, O

S
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16
022 2021
Mot Hupees Rupees
3 Issued, subseribed and paid up capital
SROOOM0 (2021 Y B6OAD0) ordinary shares of Rs, 10
each [ully paid in cash D8 GOHY, (M) 8600, 000

Ihere is no rights, preferences and restrictions attached oy cliss of shares including restrictions on the distribution of
the dividends and the repayment of capital. One ordinars share carry one vole at meetings of the company

32 There arc no shares reserved Tor issue under options and eontracts lor the sule of shares.

4 Nurplus on revaluation of property, plant and equipment - net of tax

surplus on revaluation of operating xed assets as a1 July

Frechold land

JT.589.M00 176603 Dl
Buildings on (rechold Lind 15,891 046 28 AT G
Plint ind Machinery J59.4815
S3.840,761 46,215,521
sumpius ansing on revaluation durmg the vear i
|cas:
transforred 1o retained carni in respect ol incremental depreciation (ﬁll-l,'.:ﬁl]. [ 'qqu_”;.,-[,.
charged on revalued property, plantand equipment durng the vear - net ol
deferred tax .
Surplus realized on disposal ol revalued property, plant and equipment
translerred (o retained earnings -net of delerred tax (53,235.981) | | .
(S3.840,761) (U50.081)

= 43,250,439

The surplus an reva

ition o property, plant and equipment is not available Tor distribution w the sharcholders in
aceondance with seetion 241 of the Companies Acl. 2017

5 Deferred tax liabilities

etlrred maxarion BN | L1.269.37

Statt retirement benefils - graluily

1 1.269.5376
- | Deferred Taxation
(I taxuhle temporary differen
= Property, plant and cquipment [ 269 376
- 11.26Y9.;
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Trade and other payables

I'rade creditors

Advances from customers - unsecured

Acerued Labilities and advances - unsecured

6.1

6.1.1

Accrued liabilities and advances
Advances
Accrued liabilities

6.1

6.1.1
6.1.2

2,788,771 2.7RE.771

1,602,002 1.602.002

8,092,722 6,420,044
12,483,495 10,819,817

1,373,927

6,718,793

8,002,722

Advances represent, Rs. 609,149, Rs. 18,153, B3 746,625 (2021: Rs. 271.471, Rs 13,653 and Rs. 165.625) pavahle ta
CEO/dircctor, other related party and the associated company (associated due to common direetorship) respectively.
These amounts relate to the expenditure incurred by the director, other related party and the associated company on the

Company's behall.

612 This includes Rs. 6.067 million (2021: 5.167million) payable to CLO of the Company on account of sularies.

Short term borrowings

From related partics-unsecured:

A |

T.2

Chief Executive
Dhrectors
Others

Loan from chief exeentive

Balance at beginning of the Year
Add:

Transferred from Share deposit money

Share transferred from Mukamila Javed

Less:
Adjusted against purchase/transfer of land

I'ranslerred / surrendered in favor of Al Zahur
Balance at end of the year

Loan from directors
Balance at beginning of the Year
Add:
Received during the Year
Share translerred from Mukamila Javed

Transferred / surrendered from Hassan Zahur

Less:
Paid during the Year
Transferred to loan from others

Adjusted against purchase/transfer of kand

Balanee at end of the year

47

Note

7.1
Tz
73

2022 2021
Rupees Rupees
12,500,303 37.687.575
- 28,388,131
13,450,198 48,308,455
25,950,501 114,584 161

37687575 17,687,575
20,166,240
6,507,908 -
26,574,148 -
64,261,723 37.687.575
45,299,900 E
6,461,520 s
5LT6l 420 -
12,500,303 37,687,575
28,588,131 26,668,131
3,904,745
6,218,755 ;
T4h,1 23,5141 -
38,711,631 28 K8, 111
- 100,000
26,031,631 2
12,680,000 -

38,711,631 100,00
- 2R 5ER 131

O
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18
022 21
Rupees Rupees
7.3 Loan from other related parties
Balance at beginning of the Year 48,308,455 48.473.455
Add:
Received during the Year - =
I'ransferred from directors’ loan during the Year 26,031,631
Share transferred from Mukamila Javed 15,618,979
Transferred / surrendered from Juved Zahur 6,461,520 -
48,112,129 -
96,420,584 48,473 455
| ess:
Through Al-Baraka Bank A/C # 0102120355014 - 165,000
Share transferred to others 26,031,631
Transferred / surrendered in favor of Rabia Zahur 6,218,755 -
Adjusted against purchase/transler of land 50,720,000
82,970,386 163,000
Balance at end of the year 13,450,198 48.308.455

7.4 These unsecured and interest free loans have been obtained from the related parties ie  directors / sponsors of the
Company and their close relatives. These lpans have been obtained to meet the working capital requirements of the

Company and are repayable on demand,

8 Contingencies and commitments
There were no known contingencies and commitments as at June 301, 2022 (2021 Nil)

2022 2021
Note Rupees Rupees
10 Cash and bank balances
Cash in hand 1,608 605
Cash at bank: 21,731 136,958
23,426 137,653
11 Administrative expenses

[ireetors Remuneration 11.1 1,140,000 1,440,000
Salaries and Other Benefits 11.1 240,000 240,000
Telephone, Postage and telegram 10,430 21064
Power and Fuel - 2275
Rent, Rates and Taxes 2,375 3125
Printing and Stationery - 450,000
Travelling and Conveyance . 10,000
Fees and Subscriptions 323,748 100,000
Legal and Professional Charges 23,000 30,000
Advertisement 15,000 15.500
Vehicle Running and Mainienance 11.2 16,000 95.870
Repair and Maintenance - 13,000
Depreciation 13.1 1,103,706 2.470.747
1,881,259 4.891.581

11.1 These include Rs. Nil (2021: Bs. Nil) in respect of staff retirement benefits,
11.2 This represents the expenses incurred by the CEO of the Company on running and maintenance of his personal ear as per
- )
the terms of his employment;_ |

/
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19

12 Other operating expenses

Auditor's remuneration

161 Auditors' remuneration is in respect of audit services and represents:

- statutory audit

= half yearly review

13 Other vperating income

Gain on disposal of Tand

Loss on dispesal of building

Gainuo

n disposal of plant and machinery

Finance vost

Bank charges

Provis

ion for taxation

For the vear

15.1
15.2

- Current vear

- Deferred tax

Dicferred tax charged directly to equity

Relationship between tax expense and accounting profit/(loss)
Accounting profiv{loss) before tax

lax rate %o

Accounting Tax

Prior year adjustment

Effect of applicability of admissible / inudmissible

expenses / ineome and other tax credits / debits

Applicable tax rate

Actual tax rate

Prior year adjustment

Tax rate change dug o gain on land disposal
Tawe rate change due to unused tax loss

Effective rate of tax

15.2

2022 2021
Rupees Rupees
125 Dan
- 125,000
- 95,000
- 30,000
- 125,000
65,368,025 g
128,430,339) <
150 -
36,937 8306 -
352 EXE)
52 174
{6,637,676) (391.737)
{0,037,676) (391,737}
247,023 391,737
34,056,577 {5,016,955)
29% 29%
0,876,407 -
(3,702,751) 11,527,980
(12,811,230) (11,919.717)
(6,637,574) (391.737)
9%, 29%
(0.19) 0,08
0nil [2,30)
0.56 238
(0.18) 0.13
0.29 029

Income Tax assessments of the Company upto Tax Year 2022 have either been completed or have heen filed under self
assessment scheme in accordance with the provisions of Income Tax Ordinance, 2001, hence deemed to be assessed as

declared

022

Provision as per finunciul stalements

Tax assessments

2021 2020

Rupees

Increasc(decrease)
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0

154 Deferred tax asset has not been recognized on any deductible temporary difference as no future taxable profits will be
available against which these can be utilized. Breakup of which is as follows:

2022 2021
Rupees Rupees
Aceelerated Depreciation 6,640,228 3,702,751
Unahsorbed Tax Depreeiation 68,474,248 68474 248
Unused Business Tax Losses (6,504,6%0) 4,014,939
68,309,780 76191 938
155 The Expiry Dates for the Unosed Business Tax Losses are as follows:
30th June, 2022 8,420,262
Ath June. 2023 2,342,879 2342 RTY
30th June, 2024 112,845 112,845
A0th June, 2025 5,585,187 5555157
30th June. 2026 3,287,529 3.287.529
30th June, 2027 (34,762.881) 2.546,208
(15,044,209) 13,844,618
16 Earnings per share
16.1  Basic
Net profit'loss) after taxation {Rupees) 4,693,401 (4,625,218)
Weighted average number ol ordinary shares during the year (Nunbers) 9,860,000 G Bl O
Profit per share (Rupces) 4.13 0.47)
16.2  Diluted
There is no dilutive effect on the basic carnings per share af the Company
17 Reconciliation of movement of liabilitics to cash flows arising from financing activities
As at July 01, Noen-cash Cash As at June 30,
Particulars 2021 Changes Changes 2022
Repavment of short Term Financing 114,584,161 (88.633,000) - 23,950,501
As at July 01, Non-cash Cash As at June 30,
Particulars 2020 Changes Changes b1 pA|
Repayment of short Term Financing 114,584,161 # - 114,584,161
18 Financial instruments by category 2022 2021
Financial asscts as per balance sheet Rupees Rupees
At amortized cost
Long tetm deposits 68,210 68,210
Cash and bank balances 23426 137,633
91,636 205,863
Financial liabilities as per balance sheet
At amortized cost
Fride and other payables 12,483,495 10819817
Short term borrowings 25,950,501 114,584,161
38,433,996 125,303,978

50
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19 Financial risk management
19,1 Financial risk factors
The Company’s activities expase it o a variety of financial risks: market risk (including currency risk, interest rate risk
and other price nisk}, credit risk and liquidity risk. The Company's overall risk management program focuses an having
cost elfective funding as well as 10 manage financial risk to minimize earnings volatility and provide maximum return (o
sharcholders.
(a)  Market risk
(i) Currency risk
Currency risk is the risk that the fuir value or Tuture cash Nows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables
and payables that exist due to transactions in foreign currencies. As al June 30, 2022, the company i
lo currency risk.

not exposed

{ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will Muctuate because of
changes in market interest rates. Majority of the interest rate risk arises from long and Shart ferm borrowings from
financial institutions. As at June 30, 2022, the interest rate risk profile of the Compuny doesn't have any interest
bearing financial instrument.

(iii) Other Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in markel prices (other than those anising from interest raie risk or currency risk), whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar

financial instruments traded in the market. As at June 30, 2022, the Company is not exposed to price risk,

Credit risk
Credit risk represents the risk that ane party to a financial instrument will eause a financial loss for the other party
by failing to discharge an obligation without taking into account the fair value of any collateral Carrving amounts

=

by i

of financial assets represent the maximum credit exposure,

(i) Credit risk exposure and concentration of credit risk

Concentration of eredit risk arises when a number of counter parties are engaged in similar business uctivities or
have similar economic features that would cause their ability w meet contractual obligations w be similarly
affected by changes in economic, political or other conditions, Concentrations of credit risk indicate the relative
sensitivity of the Company’s performance 1o developments afTecling a particular industry. The Company does not
have any expasure to eustomers, Credit risk of the Company arises from deposits with banks and deposits. The
management assesses the credit quality of the customers. taking nto account their financial position, past
experience and other factors,

The utilization of credit limits is regularly monitared. However, the Company has no credit risk from customers
because there is no trdae receiveable. For banks and financial institutions. only independently rated partics with a
strong credit rating are accepted, ['he Company monitors the eredit quality of 1ts finaneial assets with reference 1
historical performance of such nssets und availahle external eredit ratings, if nny, Carrying values of finaneial
assets exposed o credit risk, which are neither past due nor impaired are as under:

2022 2021
Rupees Rupees
Long term deposits 68,210 68.210
Bank hnlances 21.721 136,958
89,941 205,168

The credit guality of Company's bank balances can be assessed with reference 1o external eradit ratings as follows:
q ¥ pans 4

Ratings
Bank Shaort term Long term Agency
Bank Al Habib Limited Al AA+ PACKEA
Faysal Bank Limited Al+ AA PACRA
Al-Baraka Islamic Bank Limited A-l A PACRA
MCRB Rank Limited A-1+ AAA PACRA
Ilabib Metropolitan Bank Limited A-l= AA+ PACRA T
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20

{e)  Liguidity Risk

22

Liquidity risk is the risk that the Company will cncounter difficulty in meeting ohligations associated with financial
liahilities that are seltled by delivering cash or another financial asser. Liquidity risk arises because of the possibility that
the Campany could be required 1o pay its liabilities earlier than expected or experience diffieulty in raising funds to mect

commitments associaled with financial liahilities as they fall due. The Company manages liquidity risk by maintaining
sufficient cash halances and the avmlakility of tinaneing through related partics.

The table below analyses the Company's financial liahilities into relevant maturity groupings based on the emaining

-]

]

period at the reporting date to contractual maturity dales. The smounts disclosed in the table are the contracrual

undiscounted cnshflows,

30 June 2022 Carrying Compeacinyl Upto 1 year 1-2vyear L-5year
Amaunt cash Nows
Rupees..
Financial liabilitics at amortized cost
Trade and other payable 12,483,495 12,483,495 12,483,495 - -
Short term borrowings 25,950,501 25,950,501 25,950,501 u -
38,433,996 38,433,996 38,433,996 - =
30 June 2021 Carrying Kankrctunl Lpto 1 vear 1-2 year 2.5 year
| Amount cash Nows > = <
<. Hupees..,
Financial liabilities at amortized cost
‘Irade and other payable 10,819,817 10,819,817 10819817 £ -
Short term berrowings 114.584.161 114,584,161 4,584,161 - -
125,403,978 125,403,078 125,403,978 £ E

Capital risk management

The Company's objective when managing capital is to safsguard the Company's ability to continue as a going concer 5o that it

can continug 1o provide adequate returns (o shareholders and benefits 1o other stakeholders and 1o maintain a strong capital base

to suppaort the sustained development nf its business. The capital stracture of the Company is

horrowings from related partics.

mainly equity based and short term

The Company monitors capital using the pearing ratio which is debt divided by total capital employed. Debt comprises short

term loan from directors, sponsors and related parties. Total capital emploved includes fotal equity. as shown in the statement of

[inancial position, plus debt. The Company’s strategy {5 10 maimain an optimal capital siructure in order 1o minimize ¢ost of

capital. The Company is not subject to externally imposed capital requirements. There was no change to the Company's approach

1o capital management during the year, Gearing ratio of the Company as al the reporting date is as follows:

Dicbt

Cash and bank balances
MNet debt

Total eguity

Total capital cmployved

Gearing ratio (%)

52

2022 021
Rupees Rupees
25,950,801 114,584,161
(23,426) (137.653)
25927075 114,446,508
(38,340,448 (67.552.430)
(12,413,373) 46,894,078
“209% 4%
I~
A
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21 Remuncration of chiel executive officer and directors
The aggregate amount charged in the financial statements for the vear in respect of remuneration of Chief Executive Officer and
Directors of the Company is as [ollows:

022 2021
CEO Director CEO l Director
R
L

Managerial remuneration 818,182 218,182 1,090,900 T18,182
Medical Allowance 81818 21,818 109,051 21818

900,000 240,000 1,200,000 240,004}
Number of persons 1 1 1 1

Z1.1 In addition to above, as per terms of employment chief executive is entitled for expenses of running and repair and
maintenance of his vehicle. | he approximate value of this benefit is Rs. 16,000 (2021: Rs. 108,600).

21.2 No meeting fee has heen paid to any dircetor of the Company

21,3 Nao remuncration has been paid 1w any Non-executive director of the Company.

1.4 No retirement benefits ineluding Provident fund / gratuity has been paid or payable to any of the directors ineluding
chief executive ol the Company.

1.5 —— " ’ y ¢ "
An executive is defined as an employee, other than the Chief Exceutive Officer and directors, whose basic salary cxeceds

Rs. 1.2 million (2021: Rs, 1.2 million) in a financial vear. No employee fall in the category of executive,

22 Transactions with related partics
The related partics comprise the associaled undertakings, directors of the Company, key Management Personnel, The
Company in the normal ¢ourse of business carrics out transactions with various related parties. These are un-secured
amounts due to related purties and are shown under respective notes to these financial statements. Significant transactions
with related parties other than remuneration are given below:

221 Transactions during the year

Name of Related B N Nature of Percentage of 2022 2021
Relatinnship 8 -
party transaction shareholding

Rupees Rupees

Key management personnel:
Javed Zahur CEO Expenses paid 50.4909% [24,849,5%) 246,050

Other related parties:

Al Zahur Other Laoan repaid Nil 25360000 -
Hassan Zahur Other Loan repaid Nil 35,483,500 -
Hassan Zahur Other Expenses paid Nil 4,300 D353

Associated Company:

Technic Expenses paid Nil 581.000 100,000
Engineering & Assouiale by
virtug of common

Fabrication (Pvi) disctorship ()\E
Lid
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13

24

20

22.2 Quistanding Balance as at the year end

Key management personncl:
Javed Zahur

Javed Zahur

Mrs. Mukamila Javed

Rabia Zahur

Other reluted parties:
Hassan Zahur

Hassan Zahur

All Zahur

Associated Compuny:
Technic Engincering & Fabrication
(Pvt) Limtied

Provident related disclosure

The Company does not maintain any provident fund for its employees,

Entity-wide information

The Company constitutes of a single repartahle segment

2.1 Information about products and major customer

24

7.1

6.1.1

T.2

12

73

7.3

6.1.1

12,500,303
609,149

1,735,9%4
18,153

746,615

26,031,631
2,556,500

37,219,464
13,653
L 1LOBE 991

165,625

‘The eperations of the Compnay are suspended since long, so the Company is not manufacturing and selling any product

24.2 Information about geographical areas

The Company does not hold non-current assels in uny foreign country. Since operation are suspended since long

_therefore no revenues from external customers,

Cupacity and Production

No. of Looms Installed

No. of Looms Worked

Annual capacity (Square meters)
Actual Production (Square meters)
Number of employees

Lotal number of emplovees of the company

MNumher of employees at the factory of the company

54
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25

26

27

28

C

25
Average number of employvees
Average number of employees of the company 3 3
Average number of employees at the factory of the company 3 3

Reclassifications and rearrangements

Corresponding figures have been reclassified wherever necessary to reflect more appropriate presentation of events and
transactions for the purpose of comparison in accordance with the accounting and reporting standards as applicable in Pakistan,

Non adjusting events after the balance sheet date
There were no non adjusting events after the balance sheet date.

Date of authorization "
These financial statements were authorized for issue on 5 October 2022 by the Board of Directors.

General

™
Figures in the financial statements have been rounded-off to the nearest 1'1.|1:ra<’,('/(r\r""IJ

@Qed—"

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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THE COMPANIES ORDINANCE 1984
(Section 236 (1) and 464)
PATTERN OF SHAREHOLDING
1. Incorporation Number | 0021566 |

2. Name of Company [ zAHUR coTTON MILLS LIMITED |

3.Pattern of holding of the shares held by the shareholders as at

FORM 34

6/30/2022

Shareholding

4. No of Shareholders From To Total shares held
180 1 100 18,000
5768 101 500 2,760,800
133 501 1,000 128,600
40 1,001 5,000 95,100
4 5,001 10,000 34,900
2 10,001 15,000 23,000
1 20,001 25,000 21,700
1 25,001 30,000 30,000
1 45,001 50,000 50,000
2 50,001 55,000 102,800
1 150,001 155,000 151,500
1 395,001 400,000 397,600
1 430,001 435,000 432,100
1 635,001 640,000 635,500
1 4,975,001 4,980,000 4,978,400
6,137 9,860,000
5. Categories of Shareholders Shares held Percentage
5.1 Directors, Chief Executive Officers
and their spouses and minor children 5,428,500 55.0558%
5.2 Associated Companies,
Undertakings and related 0 0.0000%
parties
5.3 NIT and ICP 637,000 6.4604%
5.4 Banks Development 151,500 1.5365%
Financial Institutions, Non
Banking Financial Institutions
5.5 Insurance Companies 500 0.0051%
5.6 Modarabas and mutual 0 -
Funds
5.7 Share holders holding 10 % 5,613,900 56.9361%
5.8 General Public
a. Local 3,632,500 36.8408%
b.Foreign 0 0.0000%
5.9 Others (to be specified)
Joint Stock Companies 10,000 0.1014%

6. Signature of
Company secretary

7. Name of Signatory | Ms. Rabia Zahur

8. Designation | Company Secretary

9.NIC Number [

10. Date | 30 | 6 | 2022 |
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Categories of Shareholding required under Code of Corporate Governance ( CCG )
As on June 30, 2022

Sr. No Name No. of Shares

Percentage

Held

Associated Companies, Undertakings and Related Parties ( Name Wise Detail): -

Mutual Funds (Name Wise Detail) -

Directors/Chief Executive and their spouse / minor Children
1. MR. JAVED ZAHUR 4,978,400 50.4909%
2. M/S. RABIA ZAHUR 50,500 0.5122%
3. M/S. 1ZZAALI 500 0.0051%
4. MR. NAZIR AKHTAR 500 0.0051%
5. MR. KHAN MUHAMMAD 500 0.0051%
6. MRS. MEHREEN GUL HASSAN 500 0.0051%
7. MR. TANVEER AHMAD 500 0.0051%

Executives: -

Public Sector Companies & Corporations: -

Banks, Development Finance Institutions, Non Banking Finance 152,000 1.5416%

Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more voting interest in the listed company (Name Wise Detail)

1 MR. JAVED ZAHUR 4,978,400  50.4909%
2 NATIONAL BANK OF PAKISTAN 635,500 6.4452%

All trades in the shares of the listed company, carried out by its Directors, Executives and their spouses and
minor children shall also be disclosed:

S.No NAME SALE PURCHASE
None Nil Nil
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Form of Proxy

I/ We Son / Daughter / Wife of being a member of
ZAHUR COTTON MILLS LIMITED and holder of Shares Folio No.

CDC Participant ID # and
Sub Account # do hereby appoint of orfailing
him/her of as my/our proxy to

attend, speak and vote for me/us and on my/our behalf at the Annual General meeting of Zahur Cotton Mills Limited

scheduled to be held on Thursday October 28, 2022 at 11:00 a.m at 55 C/1, Gulberg - lll Lahore and at any adjournment
there of.

As witness my/our hands this day of 2022.

1. Witnesses:

Name;

Signature: Please affix here Revenue
Stamp of Rs. 50/-

CNIC:

Address: Members’ Signature

2. Witnesses:

Name:

Signature

CNIC:

Address:

Notes:

1. Proxies, in order to be effective, must be received at the Company’s Registered Office, 94 Km. Multan Road,
Akhtarabad, Distt: Okara, not later than 48 hours before the time for holding the meeting and must be duly
stamped, signed and witnessed.

2. No person shall act as proxy unless he / she is a member of the Company.
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